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insurance institutions of any char- DEFERRED DIVIDEND RESERVES 
acter, for this, or any other of our | \ Suggestion for Insurance Commissioners. 
publications. | There are several life insurance companies writing 








deferred dividend policies, and im going over the 





statements of many of these compamies we find that 


no habilitvy has been set up for profits provisionally 


INDEX OF INSTITUTIONS | | 
REPORTED UPON IN THIS ISSUE | calculated on such contracts. We have always con- 


tended that deferred dividend policies are unfavor- 
1 oh +h able to the assured for the principal reason that ex- 
cept in a.few States the companies are not required 





Preserve this issue for future reference. An 





; F ‘ hi d all } to make an annual accounting and to set aside funds 
revious . —P* 
index of reports in this and all p _for the payment of dividends under them, 


issues of this volume will be found at the end 


There are some companies which would show lit- 


of this issue.) tle or no surplus if they enter@djas liabilities a fair 


estimate of the amounts already earned by deferred 
dividend contracts; and vet under present laws they 











Central States Life, St. Louis, Mo ’ Pee eee ee ewe, 

a Se ee a ed ee ann er Ae AL r29 | can sell to the public these high-premium policies 
Great Morthern. Edfe, Toledo, O. «..'csccccccccccdccccse. 129 § under the promise of large deferred dividends, and 
Independent Life, Baltimore Md...... et picid a Oh 129 | at the same time clafffia_ surplus, which would not 
SES Ss ore en eo a Ty 129 | exist if they were required to charge themselves with 
ew -Wabed SAGh Meekcane, Waell.. «i. voce vfecoccesccas. i390 | these deferred dividends which are certainly a moral 


1g9 | Obligation and should be a legal one. 
It is only fair to state that there are a few com- 


eames eee 2 Beeesae: Crea... cciccceecbedeecneon 


ees Ge See? , CE. wn kde Seals OOS dee Ob OO n Oe O&A 130 | 

Pioneer Life of America, Kansas City, Mo............ 131 | panies which set aside deferred dividend funds, 
j . 

DOGG EAE, BOOGIE THe c cccc Sec cvcdectocacwess 132 | though not required by law to do so. 


We believe the time is ripe for various states to 


Southern States Mutual Life, Charleston, W. Va....... 132 
Sun Life Assur. Co. of Canada, Montreal, Que.......... 132 enact legislation to require all lite insurance com- 
REFS. SNe + OR i EE eae aD 122 | Panies to allot these profits annually in fairness to 


the policyholders. 








FOOD FOR THOUGHT. 


WANTED. lLast month we reported the riotous scenes which 
occured at the annual meeting of the Toledo Life 
Insurance Company, and also the fact that several 
Write, stating amount for sale and price desired to | directors of the Universal Life Insurance Com- 


Reliable Life Assurance Co., of Indianapolis stock. 


Alfred M. Best. 100 William St.. New York. pany of Cleveland, O., had been elected directors of 
the Toledo Life Insurance Company. This month, 
— on other pages, we report what took place at the 
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annual meetings of the stockholders of the Universal 
Life Insurance Company of Cleveland and the 
Pioneer Life Insurance Company of Kansas City, 
Mo. The “Universal” owns a large amount of stock 
of the “Pioneer.” 

We mentioned in our article concerning the 
Toledo Life, the attack upon its management made 
by William H. Hunt, president of the Cleveland Life 
Insurance Company, and the attack upon Mr. Hunt 
made by the officers of the Toledo Life at its meet- 
ing. Mr. Hunt recently bought some stock of the 
Universal Life Insurance Company and endeavored 
through a court action to secure access to its stock 
list and minute book, in which action he was de- 
feated in the lower court. 
do so. 
to at the annual meeting of the Universal Life, and 
he was accused of acting from sinister motives. 

In connection with all these happenings we were 
very much interested to learn from Mr. Hunt that 
between the time when the offices of the Cleveland 
Life Insurance Company were closed on Saturday, 
February 21st, and re-opened on Monday, Febru- 
ary 23rd, the offices were broken into, 


located in a drawer of the desk and his private 
papers rifled; and that the only papers missing from 


He has appealed, or will | 
His suit against the company was referred | 








his desk | 
forced open, the keys to a safe in his private office | 


the safe were Mr. Hunt’s recently purchased stock | 


of the Universal Life Insurance Company and a cer- | 
tificate setting forth his interest in a “founders'’ | 


which was used to aid in the sale of the 


board,” 
stock. 


COURAGE OF THEIR CONVICTIONS. 
Apropos of our editorial in last month’s issue under 
the caption “A Serious Problem” is the letter sent 
out by President F. A. Barker to the stockholders 
of the Great Northern Life Insurance Company in 
connection with its dissolution, After reciting the 
formal steps taken, this letter goes on to say: 








a 


“The object of this preamble is to acquaint you with 
the fact that an honest endeavor on the part of your 
directors has prompted the closing up of the affairs of 
the company at the earliest possible moment and with 
the least possible expense. 

“At this point it seems but proper that I say to you 
that we were importuned by outside interests to enter 
into mergers, etc., which would have meant the absorp- 
tion of the Great Northern by some other company for 
an exchange of stock of the Great Northern. These 
proposals were given due consideration but were re- 
garded highly speculative, if not wholly dishonest, and, 
in the light of developments of the past few months, 
which have seriously affected and more or less discred- 
ited the different organizations making these proposals, 
the wisdom of your board is most substantially con- 
firmed. 

“We have pursued the honorable course of 

“First, reinsuring the business of the company with 
the Cleveland Life, a thoroughly responsible company, 
one that is destined to become a factor in Ohio’s finances. 

“Second, the payment, at the earliest possible moment, 
to each stockholder his proportion of the cash realized 
upon the company’s assets. 

“You understand, of course, that the statutes have 
controlled our every action in this affair, and I want to 
assure you that your officers have improved every oppor- 
tunity for a speedy return of your share of the proceeds. 

“I sincerely regret the unfortunate ending of the Great 
Northern. I cannot, however, finish without saying to 
you that Mr. Foster, Mr. Starek, Mr. Painter and the 
Board of Directors merit your commendation for having 
decided upon the honorable and proper business course 
when obliged to meet conditions squarely face to face, 
conditions which were not of their making and above 
their financial ability to overcome. There is no disgrace 
in honorable defeat.” 


The final paragraph is so completely in harmony 
with the statement made by us last month that we 
call particular attention to it. No one can question 
Mr. Barker's statement that “There is no disgrace 
in honorable defeat.” The disgrace lies in a refusal 
to recognize the defeat and the continuation of busi- 
ness under conditions which mean simply the con- 
tinued depletion of the stockholders’ funds. 
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Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 








PAYMENT OF ASSIGNED DEBT. 


If Insurancé Company Pays Policyholder after Due 
Notice of Assignment, the Assignee can Insist upon a 
Second Payment to Himself. 

A decision recently rendered against the Metropolitan 
Life Insurance Company by the Court of Appeals of 
Georgia contained the above ruling. The decision is 
as follows: 

“Suit was brought against the Metropolitan Life In- 
surance Company in the name of W. H. Lewis, as plain- 
tiff, to recover a certain amount claimed to have been 


due Will Morrow upon an insurance policy upon the 


life of the wife of Will Morrow; he being named as the 
beneficiary in the policy. The plaintiff was an attorney 
at law, and relied for a recovery upon the following 
instrument which had been executed by Will Morrow: 
‘To the Metropolitan Life Insurance Company: This 
writing witnesseth, that I have this day employed 
W. H. Lewis, of 603 Temple Court Building, Atlanta, 
Georgia, as my attorney in fact, and that I empower 
him to sign my name to any checks, vouchers, receipts 
or other papers that may be necessary in paying to him 
any money or other effects that may be due me by you. 
He (Mr. Lewis) is authorized to receive and receipt 
you for the same in my name, any money that may be 
due me by reason of my wife’s death. This order is 
given in consideration of my fee for legal services, per- 
formed by Mr. Lewis. [Signed] William Morrow. De- 
cember 15, 19109.’ It was alleged in the petition that 
the insurance company was duly notified of the exist- 
ence of this writing, and a copy thereof exhibited to an 
officer of the company authorized to receive notice. The 
defendant demurred to the petition on the ground that 
no cause of action was set forth; that suit cannot be 
maintained upon the writing exhibited with the petition, 
for the reason that it did not constitute either a legal 
or an equitable assignment of the fund; and that the 
plaintiff did not show any title to the fund in contro- 
versy nor any right to maintain the action in his own 
name. In response to this demurrer the plaintiff amend- 
ed the petition so as to make it proceed in the 
name of Will Morrow, for the use of W. H. Lewis. 
Thereupon the defendant renewed its demurrer. The 
demurrer was overruled, and exceptions were brought 
to the Court of Appeals. This court held, in substance, 
that the amendment to the petition was properly allowed 
and that a cause of action was set forth in the petition, 
upon the theory that the writing’ sued on was an as- 
signment of the fund in controversy, and that the debtor, 
having notice of the assignment, paid the debt to the 
assignor at its peril. Metropolitan Life Ins. v. Mor- 
row, 10 Ga. App. 433, 73 S. E. 607. Subsequently the 
plaintiff was nonsuited on account of a technical defect 
in his proof, and at a later term of the court renewed 
his suit; the renewal being in the name of ‘W. H. Lewis, 
usee of William Morrow.’ In the suit last mentioned the 











is set forth above, 
The defendant de- 


writing declared on, and which 
was described as an assignment. 


murred, on the grounds that the writing § sued 
on was not an assignment, and that no _ cause 
of action was set forth in the petition. The plain- 


tiff amended by striking the word “usee” wherever it 
appears in the petition, and putting in lieu thereof, the 
word “transferee.” The court overruled the demurrer, 
and likewise overruled an oral motion to dismiss the 
petition on the ground that no cause of action was set 
forth. The evidence in behalf of the plaintiff consisted 
of the alleged assignment, a copy of which is set forth 
above, proof of notice thereof to the defendant company, 
and proof of the death of the wife prior to the exe- 
cution of the alleged assignment. It also appeared from 
the plaintiff's evidence that the alleged assignment was 
based upon a valuable consideration, to wit, the serv- 
ices of the plaintiff as an attorney at law to the alleged 
assignor in defending him in the trial on an indictment 
for the murder of his wife, upon which he was acquitted. 
The court directed a verdict for the plaintiff. The case 
is here upon exceptions to the overruling of the de- 
murrer, to the admission of certain testimony, and to 
the direction of the verdict. 

“The decision of this court in Metropolitan Life In- 
surance Co. v. Morrow, 10 Ga. App. 433, 73 S. E. 607, 
is conclusive and binding upon the parties as to all the 
points then decided. Under that decision, the suit could 
have been brought in the name of Morrow, suing for 
the use of Lewis. It was not held that the suit could 
not be brought directly in the name of Lewis himself as 
plaintiff. A suit brought by one as transferee of another 
is a suit by the plaintiff named; the word ‘transferee’ 
being merely descriptive of the person and of the man- 
ner in which he acquired the right to sue. The present 
suit was properly brought in the name of Lewis as 
plaintiff. 

“The substantial effect of the previous decision of 
this court was that the instrument declared on was an 
equitable assignment, and that suit thereon could be 
maintained by the assignee and a recovery had upon 
proof of essential facts alleged. 

“It appearing without contradiction, that the defend- 
ant had notice of the assignment, that it was based upon 
a valuable consideration, and that the defendant, after 
notice of the assignment, paid the debt to the assignor 
without the consent of the plaintiff, the assignee, there 
was no error in directing a verdict for the plaintiff. 

“It was not erroneous to admit the plaintiff’s testi- 
mony as to oral negotiations with Morrow in reference 
to the plaintiff's employment; it appearing from this 
testimony that Morrow agreed to assign to the plain- 
tiff, in consideration of his professional services, the 
fund due under the policy of the defendant company. 

“Judgment affirmed.” 

Metropolitan Life v. Lewis, 42 Insurance Law Jour- 
nal, March. 
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Reports Upon Companies and Associations 





, 


CENTRAL STATES LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 

At the stockholders’ meeting held on 
February 10, 1914, Frank P. Crunden, 
president of the Crunden-Martin Wood- 
enware Company, of St. Louis, was 
elected president of this company, suc- 
ceeding Howard C. Boone, who was its 
promoter and responsible for the heavy 
organization expenses which were criti- 
cised in our report upon this company 
in the 1913 volume of BEST’S LIFE IN- 
SURANCE REPORTS. ‘ue other offi- 
cers of the company were all re-elect- 
ed. James A. McVoy, formerly secre- 
tary, was made vice-president and gen- 
eral manager and W. H. McBride, for- 
merly a special examiner for the Mis- 
souri Insurance Department, was 
elected secretary. 

In a letter sent out to the stock- 
holders on February 5, 1914, and signed 
by James A. McVoy, secretary, W. L. 
Wright, treasurer, and E. M. Grossman, 
attorney, attention is called to the fact 
that Mr. Boone had allowed a Mr. Biles 
and some associates to borrow from the 
of the company over $100,000, 
only part of it secured on lands in the 
State of Mississippi, at the rate of 6 
per cent interest, when other com- 
panies lending money in that State re- 
10 per cent. There was overdue 


assets 


celve 


on this indebtedness interest amount- 
ine to $12,000 and on account of the 
principal $28,000. 

In requesting the stockholders to 
revoke any proxy given to Mr. Boone 


the letter states: “We want to put upon 
the board men of the highest standing 
and of known ability, in order that the 
waste and extravagance may be ended,” 

The directors of the company are 
Cyrus Thompson, Belleville, Ill.; W. D. 
Vandiver, St. Louis: H. L. Albert, St. 
Louis: J. E. Bintzenich, St. Louis; E. M. 
Grossman, St. Louis; W. L. Wright, St. 
Louis; James A. McVoy, St. Louis, and 
Dr. Z T. Standly, Laclede, Mo.; Frank 
’. Crunden, president Crunden-Martin 
Woodenware Company, St. Louis; War- 
ren Goddard, president Goddard Gro- 
cery Company, St. Louis; Thomas H. 
McKittrick, of Hargadine-McKittrick 


Dry Goods Company, St. Louis; John 
H. Gundlach, former member of City 
Council of St. Louis. 

GEM CITY LIFE INSURANCE COM- 


PANY, DAYTON, OHIO. 


Voting Trust Established. 
This company has over 1,100 stock- 


holders, and because of the methods 
used by its promoters, who have 
been eliminated, it was deemed 


desirable by the management to estab- 
lish a voting trust, and this plan has 
been carried out. The voting power 
of approximately 55 per cent of the 
Outstanding stock has been placed in 
the hands of three trustees for a pe- 
riod of five years, renewable auto- 
matically for a further period of five 
years unless revoked at that time. It 
is expected that 75 per cent of the 





stock will be eventually turned over 
to the trustees. The members of the 
voting trust are as follows: Adam 
Schantz, one of the largest individual 
real estate owners in the city of Day- 
ton and a multi-millionaire; Frederick 
H. Rike, president of the Rike-Kumler 
Company, a very large and modern de- 
partment store of Dayton. He is also 
president of the Greater Dayton Asso- 
ciation, a combination of all the civic 
and commercial bodies of the city, with 
more than 6,000 members; E. C. Harley, 
president of the E. C. Harley Company, 
a very large wholesale grocery distrib- 
uting house, and he is also president of 
the local Y. M. C. A. and vice-president 
of the Greater Dayton Association. 

At the annual meeting held in Janu- 
ary last all of the retiring directors 
were re-elected and the same officers 
were re-elected for the ensuing year. 

The present management has been 
greatly handicapped on account of the 
methods of the old regime. Most of 
the business placed on the books by 
the old management has lapsed. 

The statement for the year ending 
December 31, 1913, shows total ad- 
mitted assets of $168,061.94; net re- 
serve, $6,890.34; paid in capital, $100,- 
000; net surplus, $59,141.43. 

At the end of 1913 the insurance in 
force amounted to $550,500. 


GREAT NORTHERN LIFE INSUR- 
ANCE COMPANY, TOLEDO, OHIO. 


A circular letter sent out by the re- 


ceivers of this company, D. H. Foster 
and Herbert Starek, on February 39, 
1914, to the stockholders calls for the 
return of their stock certificates and 
promises the immediate payment of $8 
per share in cash in accordance with 
a court order. 

The business of this company was 
reinsured in the Cleveland Life Insur- 
ance Company and its assets were 
promptly converted into cash, which is 
now being distributed. The stockhold- 
ers are receiving $8 per share for stock 
which cost them from $20 to $30 per 
share. 

In this issue we refer editorially to 
the creditable announcement of the 
president in connection with the wind- 
ing up of the company’s affairs. 


INDEPENDENT LIFE INSURANCE 
COMPANY, BALTIMORE, MD. 
In Process of Organization. 

This company was incorporated un- 
der the laws of Maryland in November, 
1913, with $200,000 authorized capital, 
divided into $170,000, 9 per cent cumu- 


lative preferred stock, and $30,000, 
common. The par value of its stock is 
$10 per share and the selling price 


$12.50, $2.50 per share being available 
for organization expenses, which is pro- 
vided for in the stock subscription 
blanks. 

Stock is being sold through Worth- 
ington & Co., Munsey Building, Balti- 
more, Md. 


Sociation and 


J 
' 


jpany. 





The officers and directors are as fol- 
lows: 

Officers—President, 
erts; vice-president, John W. P. In- 
sley; secretary, M. Raymond Roberts; 
treasurer, J. I. Goldstein. 

Directors—Goldstein, J. I., president 
of the Abell Building Company; Insley, 


Samuel H. Rob- 


John W. P., general insurance broker; 


Insley, Wade H., general insurance, 
Salisbury, Md.; Miller, Dorsey, J., pres- 
ident Western Hat Company, New 
York; Roberts, M. Raymond, secretary 
of the St. Paul Building and Loan As- 
secretary of Roberts 
Brothers, packers; Roberts, Samuel H., 
president of the St. Paul Building and 
Loan Association and president of Rob- 
erts Brothers, packers. 

The company is to succeed the Inde- 
pendent Mutual Aid Society of Balti- 
more, writing industrial life insurance. 
It is under the same management and 
has a weekly debit of $2,000. 


NATIONAL LIFE ASSOCIATION, DES 
MOINES, IOWA. 


Attorney General Files Action Seeking 
to Oust President of Association— 
Affairs of Company Alleged to Have 
Been Unlawfully Conducted. 

A petition was filed in the District 
Court on February 23, 1914, by George 
Cosson, Attorney General, in behalf of 
the State Insurance Department of 
lowa, asking for the removal of Henry 
Pyle, president and general manager 
of this association. Serious charges 
against Mr. Pyle are made in the peti-. 


‘tion, the most important of which we 


print below, taken from “The Register 
and Leader,” a daily newspaper of Des 
Moines: 


“Called for Resignations.” 

“The Insurance Department began 
work three weeks ago to bring about a 
reorganization of the defendant com- 
Arthur Reynolds, a director in 
the company, resigned from the board 
a month previous to this time. He was 
succeeded by A. L. Hager. 

“The State demanded the resignation 
of Pyle, Dr. William Stevenson and 
Frank Doty from the board. All re- 
signed, but Mr. Pyle remained presi- 
dent of the company. 

“E. H. Hunter was appointed direct- 
or to succeed Mr. Pyle. Harry Graves 
was selected director to succeed Dr.. 
Stevenson. The place held by Frank 
Doty has not been filled. 

“The State charges that large sums 
of money belonging to the members of 
the association have wrongfully beer 
diverted to the private accounts of the 
defendant and the members of his fam- 
ily, and as a result the general expense 
of management has grown greatly in 
excess of the general fund, out of which 
the expenses must be made. This was 
done, notwithstanding the fact that the 
association is now collecting an exor- 


bitant amount for the general expense 


fund. 
(Continued on next page.) 
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Nat’l Life Assoc.—(Continued.) 
“The general expense fund is at 
present overdrawn, with outstanding 
and unpaid accounts of approximately 
$20,000. 


“Alleged Unlawful Conduct.” 

“The company is charged with con- 
ducting its business illegally and with- 
out regard to statutory provisions reg- 
ulating insurance companies and in 
such a manner as will operate to the 
prejudice and injury of the holders of 
certificates of membership. 

“If Mr. Pyle is not removed the State 
claims there will be -.nsufficient funds 
to carry out its contracts with the 
members and to meet death losses. 

“Henry E. Sampson, assistant to the 
Attorney General, said last night that 
the legal reserve of the company is 
sufficient to fully protect the members 
of the association, and that with the 
proposed change in the management 
there is a bright future for the com- 
pany. 

“Many Other Charges.” 

“Other charges, briefly stated, are 
as follows: 

“That defendant neglected to secure 
approval of policy forms as required by 
the provisions of section 1783-a of the 
supplement to the code of 1907. 

“Defendant has written and used 
forms of contracts of insurance with- 
out filing a copy with the State Avdi- 
tor. 

“Contracts of insurance upon the 
lives of individuals have been issued 
which were not based upon a satisfac- 
tory medical examination of the appli- 
cant. 

“Pyle failed to furnish a bond for 
the faithful discharge of his duties. 

“Circulars were distributed misrepre- 
senting the terms of insurance con- 
tracts issued by the company and the 
benefits and advantages promised 
thereby. 

“Defendant permitted large sums of 
money which under the law should be 
invested in interest bearing certificates 
and deposited with the State of lowa 
to remain without interest in private 
banks in which directors of the asso- 
ciation are interested. 

“Pyle permitted this to be done in or- 
der to induce the directors not to inter- 
fere with him in the conduct of the 
business of the association for his own 
private advantage. 

“Notices were repeatedly sent out 
of assessments which did not state the 
object for which the money to be col- 
lected was to be used, all in violation 
of the law. 


“Alleged Unlawful Transfers.” 

“In violation of the code, defendant 
has wrongfully transferred the pro- 
ceeds from other funds to the general 
fund, out of which large salaries and 
other expenses of management are 
paid. 

“Defendant has made loans in terri- 
tory not authorized by the Executive 
Council of the State, contrary to law. 

“The Auditor of the State has re- 
peatedly called the officers’ attention 
to the unlawful manner in which the 


management, but to no avail. 


expenses, for which no expense ac-| 
counts were filed. 

“In February, 1911, an expense of 
$100 was incurred by the field manager 
and paid by the association without 
the filing of a detailed expense account. 

“Pyle has employed or caused 
to be employed by the association the 
following members of his family, to 
wit: H. Percival Pyle, William Pyle, 
Carlton Pyle, Hattie Pyle, Maud Pyle, 
Frank C. Doty (brother-in-law) and 
others. 

“That immediate members of the 
Pyle family are now receiving from the 
association annual salaries which ag- 
gregate more than $14,000. 

“Charge of Nepotism. 

“Employment by Pyle of his relatives 
has destroyed discipline, reduced effi- 
ciency, lessened individual effort and 


}quested them to radically improve the)! 
_has been 

“Pyle, while acting as secretary of; Automatic wi/ail Exchange Company of 
the association, caused to be paid to) Washington, D. C., serving as its agent, 
himself the sum of $821 for traveling! and has spent much of his time in sell- 





resulted in a variety of indulgences 
being granted to the Pyle family. 

“Employment by the chief executive | 
officer of his entire family has demor- | 
alized the organization, resulted in a/' 
loss of confidence and a loss of respect | 
for its officers by the members, its. 
agents and the public generally. 

“Defendant has paid an annual sal-. 
ary of $500 to each of the directors, | 
regardless of whether they attended. 
the meetings of the directory board. 

“Pyle has paid the medical examiner | 
an annual salary of $5,000, although | 
he knew that the services were not 
worth that amount, and notwithstand- | 
ing the association and its volume of| 
business would not justify the payment) 
of such an exorbitant salary. 

“While secretary of the association 
Pyle, in violation of the trust relation) 
which he occupied toward the associa- 
tion, accepted policies upon his mother, | 
Mrs. M. E. Pyle, one for $2,000 and one 
for $3,000, without medical examina-| 
tion, as required by statute, and with-!| 
out application blank, as required by| 
the rules of the association. | 
“Upon death of his mother Pyle| 
passed upon and paid the claims upon| 
her policies, of which he himself was. 
a beneficiary, without submitting the| 
claims to the board of directors for| 
their approval. 

“Payment of Private Bills. 

“Funds were paid out of the associa- 
tion for private obligations of the de- 
fendant, such as telephone, telegraph 
and express bills and a bill for jewelry 
of the Furstenworth-Uhl Jewelry Com- 
pany of St. Louis. 
“Defendant purposely kept insuffi- 
cient and inaccurate books and records 
for express purpose of deceiving the 
members of the association and State 
officials. 








business has been conducted and re-| 


“During last five years Pyle has 
spent much of his time attending to) 
his own private affairs, and during this 
time received the full annual salary 
from the company. 

“In 1911 defendant made at least four 
extended trips to Provost, Canada; for 
the purpose of developing and operat- 
ing a farm belonging to him. 





“During past two years defendant 
‘onnected with the Hupp 


ing stock for the concern. 

“Pyle permitted officers to spend 
time which rightfully belonged to asso- 
ciation in carrying on their private arf- 
fairs. 

“Because of the fraudulent manage- 
ment of the company insurance depart- 
ments of several States have severely, 
censured and criticised the association, 
which criticism has been reported and 
made public, and certain insurance de- 
partments have refused to permit in- 
Surance contracts to be written within 
their jurisdiction, all to the company’s 
detriment.” 

Vigorous Denial Made by Attorneys for 
Pyle and Insurance Company. 

Every charge made in the State's 
petition is denied in an answer drawn 
by the attorneys for President Pyle 
and the association. 








NEW WORLD LIFE INSURANCE 
COMPANY, SPOKANE, WASH. 
Present Management Retained in Office. 

Cver since the report of examination 
of this company by the Washington In- 
Surance Department was made public 
a campaign against the old adminis- 
tration has been carried on by Thomas 
J. Flynn of Chicago, who endeavored 
to secure enough proxies to oust the 
old management. At the annual meet- 
ing, held on February 10 last, the pres- 
ent officers were re-elected. The com- 
pany advises us that when the proxies 
vere counted the president had re- 
ceived 76% of the paid-up stock and 
the representatives of the Stockhold- 


ers’ Protective Committee 12% and the 


other 12% was scattered. 

E. M. Waldron, a builder of Newark, 
N. J., and J. M. Shannon, of Washing- 
ton, were elected new members on the 
board of trustees. 

The contract held by the Columbia 
Underwriters for the exclusive sale of 
all the company’s insurance was can- 
celed, and the company is now making 
arrangements to secure the services of 
an agency manager and assemble its 
own agency force. 

The examination referred to above 
was reviewed fully in the December is- 
sue of BEST’S LIFE INSURANCE 
NEWS and should be carefully read. 





OCCIDENTAL LIFE INSURANCE COM- 
PANY, LOS ANGELES, CAL. 
Reinsures Sunset Assurance Associa- 
tion. 

This company assumed all the policy 
Obligations of the Sunset Assurance 
Association of Santa Barbara, Cal., on 
January 31, 1914. This is an assess- 
ment health and accident company, 
which commenced business in Septem- 
ber, 1911. 


OLD COLONY LIFE INSURANCE COM- 
PANY, CHICAGO, ILL. 
President of Majestic Life of Indianap- 
olis Elected a Director of 
This Company. 

At the stockholders’ meeting of this 
company, on February 16, 1914, the 
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following officers and directors were Mr. Frank Blake, formerly superinten- “The morning of the 28th, a few 
elected: dent of the Insurance Department of moments before time for the stock- 
Officers—President, William A. Vaw- Missouri, was elected president. Later jholders’ meeting to be convened, Mr. 
ter; first vice-president, A. W. Rath- Mr. Blake withdrew from the com- {Schilling came into the offices of the 
bun; second vice-president, B. R. pany and Mr. James Cowgill was|company and saw President Tupper 
Nueske; secretary, Joseph McGauley; elected president. The Kansas City j|and a clerk of the office issuing stock 
treasurer, A. B. Irwin. faction now have five out of thejto various persons. ‘It was later dis- 
Directors—Atkins, L. R.; Austin, H. nine directors and four of the five jcovered that one share had been is- 


(G.: Botsford, C. E.; Crume, J. M.; Ir- 
win, A. B.; Klocke, Carl; Mathewson, 
4. T.; MeCredie, William; McGauley, 
Joseph; Nueske, B. R.; Poehimann, A. 
.: Rathbun, A. W.; Speer, J. M.; Todd, 
Ww. R.: Van Der Vere, T. M.; Vawter, 
William A.; Weldon, J. W. 

It will be noted that J. M. Crume, 
who is president of the Majestic Life of 
Indianapolis, is on the board of direct- 
ors of this company. Some time ago 
the Consolidated Motion Picture Cor- 
poration of Chicago was organized, ‘with 
J. M. Crume as its treasurer, and a 
campaign was inaugurated to exchange 
stock of the Old Colony Life for that 
of the Consolidated Motion Picture Cor- 
poration. Enough proxies were se- 
cured to elect Mr. Crume on the board. 
The president of the Consolidated Mo- 
tion Picture Corporation was J. M. 
Crume’s brother, W. W. Crume, and H. 
K. Cole, secretary of the Majestic Life 
Insurance Company, is secretary of the 
Motion Picture Corporation. The two 
latter parties were the chief promoters 


of the Cotton States Fire Insurance 
Company of Atlanta, Ga., which made 
a disastrous failure. Practically all 
the funds secured from the public from 


the sale of that company’s stock were 
dissipated. We exposed this concern 
in the August, 1912, issue of BEST’S 
INSURANCE NEWS, and when the 
crash came the promoters had fled from 
Atlanta, 





PIONEER LIFE INSURANCE COM- 
PANY OF AMERICA, KANSAS 
CITY, MO. 


Stormy Session at Stockholders’ Meet- 
ing—tUniversal Life Interests May 
Lose Control—Tupper Out as Gen- 
eral Manager. 

On January 8, 1914, the annual 
meeting of the stockholders of this 
company was held. There were two 
factions represented at the meeting, 
namely, the Kansas City interests and 
the Universal Life interests. When it 
came to voting no agreement could be 
reached as to what stock should be 
voted. This was due to the merger 
with the Pioneer of the Bankers’ Guar- 
anty and Casualty Company of Cleve- 
land, O. It is stated that the Pioneer 
Life issued $72,000 of capital to the 
holders of the Bankers Guaranty and 
Cacualty Company stock, and that 
the Universal Life interests attempt- 
ed to vote that stock at the annual 
meeting. When the Insurance Depart- 
ment of Missouri was apprised of the 
condition existing the Superintendent 
of Insurance went to Kansas City and 
interviewed the parties interested, and 
it was agreed that each side should 
elect four directors of nine, and that Mr. 
Chorn, the Department actuary, should 
be temporarily elected the ninth direc- 
tor. At the suggestion of Mr. Chorn, 


9 








members of the Executive Committee, 
so that the Universal Life interests are 
practically ousted from the manage- 
ment. 

Wilbur 8S. Tupper, formerly president 
and general manager, is no longer con- 
nected with the company. At the 
board meeting it developed that Mr. 
Tupper had a contract which ran for 


eight years, commencing November, 
1912; at a salary of $9,000 per year 
with 5 per cent. commission on new 


premiums. 

It is stated that William E. Schilling, 
formerly vice-president of the Pioneer 
Life, agreed to withdraw from the 
management providing the Universal 
Life Insurance Company would take 
care of the Tupper contract and see 


that it was abrogated, and that the 
Pioneer Life would be free from any 
liability on account of the contract, 


and also that the Cleveland office of the 
company should be abolished. 

It is stated that the Pioneer Life 
will not apply for a re-license in the 
State of Ohio on March 1, 1914. 

We understand that Wilbur S. Tup- 
per has been appointed second vice- 
president and general manager of the 
Toledo Life Insurance Company at a 
salary of $6,000 per annum. It is also 
reported that the Toledo Life is to 
take over the assets of the Universal 
Life and will attempt to take over the 
Uhio agency force of the Pioneer Life 
Insurance Company. 

In last month’s issue we reported 
the details of the stocknolders’ meet- 
ing of the Toledo Life Insurance Com- 
pany in which the Universal Life in- 
terests participated. In order to show 
further the caliber of the active offi- 
cials connected with the Universal Life 
we print below a statement received by 
us from an authoritative source re- 
garding some of the methods resorted 
to by them in the annual meeting of 
this company. It is deplorable that 
such conditions sehould be found in a 
business of the high character of life 
insurance. 

“The stockholders’ meeting was 
called for January, the 28th, after the 
Directors’ mee.iing Mr. Schilling con- 
tinued his operations to secure prox- 
ies and to induce all Republic stock- 
holders with whom he was acquainted, 
to stand with him in his attempts to 
oust the Eastern crowd, so as to make 
the Company’s operations correspond 
to its charter, rather than than to have 
it used as a vehicle for promotion pur- 


poses. Mr. Schilling was very suc- 
cessful in these efforts. He secured 
proxies representing $36,000 of the 


original $100,000 cap.ial of the Pioneer 
and either had proxies or personal rep- 
resentation aggregating $80,000 of the 
Republic stock, or an aggregate of 
$116,000, out of a capitalization of 
$192,000. 








' 





sued to James S. Coe, Superintendent 
of Agencies, under the old regime of the 
Pioneer, to J. W. Tarr, a bookkeeper 
in the employ of the company under 


the old regime and to two former 
directors of the Republic Life. At 9 
o'clock President Tupper convened 


the meeting of stockholders and ap- 
pointed James S. Coe and J. W. Tarr, 
the persons who had been quali- 
fied by issuance of one share of 
stock as above stated. Mr. Schilling 
challenged these appointments main- 
taining that these two persons were 
not legally qualified to act as inspec- 
tors. He interrogated one of these 
persons, James 8S. Coe. 

“Mr. Schilling asked said Coe, if he 
was a stockholder of the company, 
and how long he had been been such. 
Mr. Coe said that he had been qualified 
that morning. Coe was asked by Mr. 
Schilling if he had paid for the stock, 
and upon the advice of counsel, hired 
by one of the directors who had been 
charged by Mr. Schilling of bad faith, 
refused to answer. 

“The stockholders then undertook 
to organize the meeting, and nomina- 
ted Lieutenant Governor Ingalls of 
Kansas as temporary chairman. Pres- 
ident Tupper ruled the nomination out 
of order and stated to Governor In- 
galls that if he attempted to take the 
chair he would be ejected from the 
meeting. Mr. Schilling overheard this 
remark and he immediately remem- 
bered that two strong faced individ- 
uals were sitting in the outer room 
of the company’s offices. Earlier in 
the day he had come up to these gen- 
tlemen and introduced himself, sup- 
posing them to be shareholders. Mr. 
Schilling went to James Cowgill, for- 
merly State Treasurer of Missouri and 
told him that they had a couple of 
strong arm men to run away with 
the meeting. Mr. Cowgill called up 
the Chief of Police and had a couple 
of plain clothes men come up. Imme- 
diately upon their arrival, Governor 
Ingalls was elected temporary chair- 
man and took charge of the meeting. 

“The stockholders’ meeting extend- 
ed over a period of three days and 
nights, and the sessions were very 
stormy, indeed. It developed _ that 
President Tupper, contrary to the ex- 
press commands of the State Insur- 
ance Department, had issued or had 
had issued $72,000 of stock to R. K. 
Pelton, trustee for the Bankers’ Cas- 
ualty Company. The certificate for 
4.500 shares was dated December 13, 
then a certificate was issued for 2,300 
shares, dated December 29. Another 
certificate for 414 shares was dated De- 
cember 29, and this certificate seemed 
to have been issued within a very few 
hours of the meeting, although dated 
back thirty days, as the ink was fresh. 


(Continued on next page.) 
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Pioneer Life Ins. Co.—( Continued.) 
The stub was shown to the stockhold- 
ers present, who agreed that the writ- 
ing was not over twenty-four hours 
old. It seemed to Mr. Schilling and 
his associates that when the Cleveland 
contingent arrived, they found that 
the stock previously issued to Pelton 
would not carry the election and so 
another certificate was issued for the 
414 shares. Over the protests of thir- 
ty or forty stockholders present, aside 
from the Cleveland contingent and the 
two directors of the Republic previ- 
ously referred to, all of this issue above 
the authorized capitalization was vo- 
ted, as also a large number of shares 
of the Universal Life Insurance Com- 
pany, the holding company. Mr. Schil- 
ling then secured an order from the 
court, restraining the inspectors from 
counting votes represented by the 
stock illegally and fraudulently issued 
as claimed. 

At the close of the first day's ses- 
sion, Mr. Schilling secured the passage 
of a resolution to the effect that the 
proxies, ballots, transfer records and 
stock books of the company be turned 
over to a committee for safe keeping, 
and the committee decided upon was 
the two inspectors and Mr. Schilling. 
Mr. Tarr, a member of this committee, 
placed all of these documents in the 
company vault, but Mr. Schilling in- 
sisted that these records be placed in 
the safe inside of the vault, and this 
was done. The safe and the vault were 
then locked by the committee. In the 
morning it was discovered that the 
door to the company’s -offices was un- 
locked, and when the committee went 
to the vault, it was discovered that the 
vault door was not locked. According- 
ly guards were secured to see _ that 
these records should not be disturbed 
thereafter. 

“In consequence of the notoriety of 
calling in these ;uards, the State In- 
surance Department came up and ad- 
vised that unless those concerned 
got together, drastic measures would 
be taken by the Department, so it was 
agreed that each side should have four 
directors and the Department should 
nominate the 9th director. The Super- 
intendent nominated Mr. W. K. Chorn, 
the Actuary, who was elected a direc- 
tor. Mr. Chorn resigned at the first 
meeting of the directors and nominated 
Frank Blake, former Superintendent 
of Insurance as President of the com- 
pany, which nomination was confirmed 
by the Board of Directors. Mr. Tup- 
per was not elected a director and is 
no longer connected with the company 
in any capacity. 

“The net result is that the Universal 
Life and its affiliations have been ef- 
fectually divorced from control of the 
Pioneer and the company is now in the 
hands of Western people, who have a 
bona fide desire to build it into a pros- 
perous institution along legitimate 
lines, and not to permit it to be a ve- 
hicle for exploitation at the hands of 
any set of stockholders.” 

In our opinion, the important point 
is that if the issues of stock mentioned 











above are valid, the Universal Life 
still controls this company. 

In this connection see article on the 
Universal Life Insurance Company of 


Cleveland, O. 


SHENANDOAH LIFE INSURANOE 
COMPANY, ROANOKE, VA. 


Promoter Boone Starts Another. 

This company is being promoted b) 
the Colonial Organization Corporation 
of which John T. Boone, the weli- 
known insurance promoter, is presi- 
dent. The proposed capital of this 
company is $500,000, par value $10 per 
Share. It is proposed to sell _ the 
stock in three equal series of 16,666.67 
shares each, the first series to be sold 
at $20 per share, the second series at 
22.50 and the third series at $25. This 
we consider open to severe censure. The 
only excuse for selling the stock at the 
higher prices is to aid the stock-sales- 
men to sell the stock under the pre- 
tense that it is so valuable that the 
market price is increasing. 

The amount available for organiza- 
tion expenses is $5 per share; thus 
when all the stock has been sold, the 
promoters will have received the out- 
rageous sum of $250.0v0. This means 
that the stockholders’ invesiment has 
depreciated to that extent before the 
company actually starts business. 

John T. Boone has been active in the 
promotion of several companies, the 


last one being the Old Dominion Life 
Insurance Company of Norfolk, Va., 
which, we understand, is practically 


dormant. 

The prospectus of the company is full 
of alluring statements quoting the us- 
ual figures of profits made by some of 
the old-escablished companies. The 
statements are so pharased as to lead 
the prospective investor to believe that 
he can expect similar returns by an in- 
vestment in stock of this company. I. 
is well known to the promoter that tne 
profits quoted by him in this prospe-- 
tus were made under conditions that do 
not obtain to-day and never will again. 

au@re is no reason why the city oli 
Roanoke should not have a 
insurance company, but it is deploia- 
ble that a company should be promoted 
along th? lines set forih above at an 
expense to its stockholders that will 


take many years under the best of 
conditions to get back in the nature 
of earnings. 

The prospectus gives the following 


Roanoke banks as references: Naional 
Exchange Bank, First National Bank, 
City National Bank, Colonial Bank and 
Trust Company and Bank of Commerce. 
No doubt these institutions would be 
indignant if told that they were lend- 
ing their names to aid this “promo- 
tion scheme.” 





SOUTHERN STATES MUTUAL LIFE 
INSURANCE COMPANY, CHAR- 
LESTON, W. VA. 

New Title Announced. 

In our December, 1913, issue we re- 
ported that this company was contem- 


local life | 


- 
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plating a change of title. It is now 
annvuunced that its new name will be 
“George Washington Life Insurance 
Company,” and will take effect July 1, 
1914. 





SUN LIFE ASSURANCE COMPANY OF 
CANADA, MONTREAL, QUE. 


Will Pay Dividend at End of First 
Year—Substantial Increase in Div- 
idend Scale. 

Since January 1, 1914, this company’s 
annual dividend policies have provided 
for the payment of dividends at the end 
of the first year upon payment of the 
ensuing year’s premium. The company 
has also made a substantial increase in 

its dividend scale. 





UNIVERSAL LIFE INSURANCE COM- 
PANY, CLEVELAND, OHIO, 

The annual meeting of the stock- 
holders of this company was held at 
its office in the Swetland Building, 
Cleveland, at eleven o’clock A. M.. 
Monday, February 9th. After the usual! 
preliminaries a recess was taken al 
11.30, the polls being kept open until 
12.30, the meeting to reconvene at 
1.30, so that the tellers might have 
time to prepare their report, 

At the first session the reports of th: 
secretary and treasurer were read. Th 
latter consisted simply of a very gen 
eral statement of the assets and liabil- 
ities of the company, and included the 
statement that the stock issued and 
fully paid for amounted to $142,880. 
This shows that very little of the stock 
was sold during the year, for on De- 
cember 31, 1912, the statement issued 
by the company showed that the stock 


then fully paid for amounted = to 
$118,000. 

After the meeting re-convened, the 
following directors were elected _ to 
serve one year: 

Hienry Bode, I. T. Campbell, H. 58S. 


Cruikshank, Grant W. Deming, H. W. 
Dierecke, George M. Fox, Milan Galla 
gher, Dr. Joseph F. Hobson, O. S. Hub 
bell, H. H. Hutton, Allen A. Jewell, Mil 
ton S. Koblitz, Charles E. J. Lang. 
Richard E. Metzger, S. E. Paine, Chas 
iT. Prestien, J. J. Quigley. P. C. Rem- 
ick, Chas. P. Scheid, J. A. Stevenson, 
John Toon. 

| Various other persons received scat- 
, tering votes, but the directors elected 
| represent the “administration ticket.” 
| The editor of this paper, who owns 
| 





five shares of stock in the Universal 
Life, which cost him $100, was present 
and introduced a resolution calling for 
the appointment of a committee of 
stockholders, who should be instructed 
to prepare a complete statement of the 
company’s transactions from its or- 
ganization—nearly three years azo— 
'to December 31, 1913, and to send a 
copy of it to each stockholder within 
thirty days from its compilation. Mr. 
Best prefaced the introduction of the 
resolution by a few remarks explain- 
ing his reason for his action, to the 
|following effect: That because this 
‘company has never completed its or- 
ganization as a life insurance com- 
‘pany, its stockholders lack the pro- 
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tection of the insurance laws, 
they had a right to velieve would safe- 


guard their investment at the time 


they bought the stock; that the com- | 
pany is seeking to sell its stock gen- | 


erally to the public and largely to 


small investors, and that it is morally | 
information 


bound to furnish them 
sufficient to enable them to determine 
intelligently whether or not they de- 
sire to purchase the stock; that no ad- 


equate accounting had ever been mide | 


by the company to its stockholders; 


that he—Mr. Best—had been endeav- 
orine without success for the past 
eighteen months to secure the infor- 


mation ealled for; and he stated that if 
his resolution was adopted and the in- 
formation furnished thereunder was 
found to be creditable, he would do 
everything in his power, through his 
publications and otherw.se, to advance 
the interests of the company; but that 
if the information so furnished proved 
to be discreditable, he held himself 
perfectly free to criticise. He stated 
further that the information called for 
by the resolution embraced only those 
facts which the company would have 
been compelled by law to file with the 
Insurance Department of Ohio if it 
had completed its organization as a 
life insurance company. The resolu- 
tion was as follows: 

“WHEREAS, the Universal Life In- 
surance Company has been in process 
of organization for nearly three years, 
and has collected large sums through 
the sale of its stock, but has not ap? 
plied for a license to write life insur- 
ance—the business for which it was 
nominally organized, and 

“WHEREAS, no adequate accounting 
of the funds received and disbursed 
by the said company has ever been 
made to its stockholders, and 

“WHEREAS, the Insurance Depart- 
ment of the State of Ohio has no juris- 
diction over this company, because of 
its failure to apply for a license to 
transact the business of life insurance, 
and, therefore, the stockholders lack 
the protection of the insurance laws 
and the supervision of the Insurance 
Department which they have had a 
right to expect when they subscribed 
for their stock; now, therefore, be it 

“RESOLVED, That a committee of 
five stockholders, not directors or offi- 
cers of the company, be appointed and 
instructed and empowered to prepare 
1 complete and detailed statement of 
the transactions of this company from 
its incepuon to December 31, 1913, and 


a completed and detailed report of its 
assets and liabilities, as of December 
31, 1913; such report t» includ» the 


following information: 


“1. The number of shar2s of stock 


sold at each price chargad thercicr, i. nd 
the gross proceeds of such sale. 
“2. A detailed statement o° the cash 


income of the company from any other 
source or sources. 

“3. A detailed statement of the dis- 
bursements of the company divided as 
follows: 

(a) Commissions paid or credit- 
ed for the sale of stock. 
(b) Advances to agents. 


which | 





for the sale of stock not embraced 
in “a” and “b”, stating its nature. 

(d) Salaries of officers. 

(e) All other compensation of of- 
ficers, stating its nature. 

(f) Rent. 

(gz) Printing. 

(h) Postage. 

(i) Traveling expenses. 

(j) Amounts invested in the 
stock of other companies, with full 
details, including the number of 
shares purchased, the value of such 
stock at the time of purchase and 
at the present time, and the facts 
upon which such valuations are 
based. 


“4. A full and detailed statement of 
all assets of the company, including a 
schedule of all securities owned, wth 
their par, cost and present market 
values, anuw including also the follow- 
ing: 

(a) A schedule of all loans made, 
with the name of the borrower, 
the amount loaned, the rate of in- 
terest, the due date, and, if there 
be collateral, full information con- 
cerning its nature and value. 

(b) A detailed list of all bank 
balances, and full details concern- 
ing certificates of deposit owned, 
if any. 

(c) A schedule of all unpaid 
stock subscriptions, showing 
whether such subscriptions are 
evidenced by notes or otherwise, 
and giving the name of the sub- 
scriber, the amount of the _ sub- 
scription, the amount paid thereon, 
the balance remaining to be paid, 
and the date or dates upon which 
such subscriptions are due and pay- 
able. 

(d) Full and detailed informa- 
tion concerning all assets not spe- 
cifically enumerated above. 


“5. A detailed statement of the lia- 
bilities of the company, including the 
following: 

(a) Amount of capital stock out- 
standing. 

(b) A schedule of notes payable, 
if any, with full details. 

(c) Similar information concern- 
ing all unpaid accounts. 

(ad) A complete and detailed 
statement of all other liabilities 
of the company, showing their na- 
ture and amount. 


“6. A complete statement setting 
forth the details of all transactions by 
which stock of other companies has 
been acquired by this company, or by 
which assets of other companies have 
been acquired, through the issuance 
of stock of this company or otherwise, 
such statement to set forth in com- 
plete detail the financial aspect of each 
such transaction, the value of the asset 
so acquired and the basis for such val- 
uations: the commissions or other ex- 
penses paid or allowed to any person in 
connection with such transactions, the 
amount of such compensation, and the 
name of the person receiving the same, 
and whether such transactions received 


(c) Compensation to any person | the proper sanction of tue directors and 


stockholders. 





“7. There shall be attached to the 
report of the committee copies of all 
contracts now existing between this 
company and any other individual, 
firm or corporation. 

“8. The committee is specfically au- 
thorized to retain the services of 
Messrs. Ernst and Ernst, certified pub- 
lic accountants, for the purpose of pre- 
paring its report, and to secure, if nec- 
essary, legal advice in connection there 
with, all proper and necessary expense 
certified by the committee in connec- 
tion with its labors to be paid by this 
company, including the expense of 
sendng to each stockholder of tne com- 


/pany a copy of such report within thir- 








ty days from the passage of this reso- 
lution; and the committee is further 
instructed to send a copy of the report 
to the Superintendent of Insurance of 
O..0 and to the officials charged with 
the administration of the law govern- 
ing the sale of securities of corpora- 
tions of Ohio.” 

The resolution when offered was im- 
mediately seconded by a_ stockholder 
who is a stranger to Mr. Best, and an 
amendment to the resolution was then 
offered referring it to the new Board 
of Directors, instead of creating a spe- 


cial committee. This was passed by 
unanimous vote. 
Messrs. Ernst & [Irnst, public ac- 


countants mentioned in the above res- 
olution, are the auditors of the com- 
pany at the present time. Their abil- 
ity and good faith are unquestioned. 
Mr. Best’s object, however, was to de- 
fine clearly the form which the report 
should take. It was promised _ the 
stockholders that a full report would 
be made by Ernst & Ernst at the ear- 
liest possible moment. In our opinion, 
the good faith of the directors toward 
their stockholders and the public may 
fairly be judged by the completeness 
or incompleteness of the report which 
is now to be prepared under their di- 
rection, 

After the stockholders’ meeting the 
new Board of Directors convened and 
elected the following officers: 

President, P. C. Remick; ist vice- 
pres., Charles T. Prestien; 2d vice-pres., 
Miicon S. Koblitz; 3d vice-pres., Milan 
Gallagher; 4th vice-pres., Henry Bode; 
treasurer, Richard E. Metzger; secre- 
tary, J. A. Stevenson. 

On February 24, 1914, we received a 
letter from the company which reads 
in part as follows: 


‘Mr. Alfred M. Best, 
“100 William St., New York City. 
“Dear Sir: 

“Replying to your letter of the 2ist 
inst., we beg to advise that the Board 
of Directors of The Universal Life In- 
surance Company, at their last meet- 
ing have directed that a complete state- 
ment of the affairs of The Universal 
Life be prepared at once, and that the 
same be distributed amongst all stock- 
holders. We anticipate that this de- 
tailed report will be in the hands of 
all stockholders by the end of March.” 


(Continued on next page.) 
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Universal Life Ins. Co.—(Continued.) 
The annual meeting was held on Feb- 
ruary 9, 1914, and we are at a loss to 
know why it should take until the 
end of March to prepare the statement. 
May Lose Control of Pioneer Life. 
Elsewhere in this issue will be found 
an article dealing with the affairs of 
the Pioneer Life Insurance Ccmpany, 
Kansas City, Mo. A majority of the 
stock of that company was purchased 
by the Universal Life, but subsequently 
the Republic Life, of Kansas City, was 
merged with the Pioneer Life; and, as 
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set forth in our article concerning the 
Pioneer Life, it is probable that the 
Universal Life will lose control of that 
institution. 

Persons connected with the Universal 
Life also purchased in December last 
a small amount of stock—150 shares. 
par value $10 each—of the Toledo Life 
Insurance Company, of Toledo, Ohio. 
See article concerning the Toledo Life 
printed in our February issie, page 
118. At the annual neting of the To- 
ledo Life Insurance Company its offi- 


cers and those of the Universal Life , 
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insisted that no furtuer “deal” was 
contemplated, and officers of the Uni- 
versal Life repeated this st.tement (o 
Mr. Best at the meeting in Cleveland oy 
February 0th. We are unable Uo be- 
lieve that this statement is made in 
good faith and without reservation. 
It has since been reported that \Wj!- 
bur S. Tupper has been made general 
manager of the Toledo Life at a salary 
of $6,000 per annum; and that it is con- 
templated that the Toledo Life wil) 
take over the assets of the Universal 
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Provident Life, Des Moines, Ia.......... So 
Prudential Ins. Co. of America, Newark, 

PG ébavevecawncuddsGecadbbaosedccsus Mei sacceses< 

January...... 

February..... 
Register Life, Davenport, la............. DS 6a0 ee 46% 
Reliance Life, Pittsburgh, Pa........ ccce SeBiccccccces 
Republic Life, Kansas City, Mo......... ae 
Royal Arcanum, Boston, Mass.......... FS 
St. Joseph Life, St. Joseph, Mo............ Se See 
Sam Houston Life, Dallas, Tex.......... Pa 
Security Life of Amer., Chicago, Il...... Ri ccceds ‘ 
Security Mutual Life, Binghamton, N. Y.. Nov.......... 
Security Mutual Life, Lincoln, Neb...... Gees scccaoss 

MOU ccecece ° 
Shenandoah Life, Roanoke, Va.......... POEs occ ces 
Sioux Life & Casualty Co., Sioux Falls, 

Be BA cceccccccccecceceestéeoes eeccccccecs TEP seiccdcves 
South Bend Life, South Bend, Ind........ rE Tee 
Southern Co-operative Life, Fort Werth, 

PE ceccec ccnevececédeeasdessannweens Res Ceacene 
Southern Ins. Co., Nashville, Tenn...... pS 
Southern National Life, Louisville, Ky...Jumne......... 

GOs escceevec 
| Southern States Life, Atlanta, Ga........ PO cb ccvcesn 
Oe 

Southern States Mutual Life, Charleston, 
ee) Eo ennnceecocceuscddaerébdiwiaksnct tiers wwscsesd 
Ps eccecsees 
ee 
Standard Life of America, Camden, N. J...January...... 
Standard Life, Des Moines, Ia............ es eae 
_ State Life, Indianapolis, Ind.............. SOMB esc cccess 
State Mutual Life, Rome, Ga............. Gebeessccece 
February..... 
a: Sa TO Gis o < che ccccttbseess Bac ceecce's 
ee 

Surety Fund Life Company, Minneapolis, 

DM Sto dds 60660ee0e ce Sadeouseeenasacets January...... 

eee Bae Bee. Go cocevensdésrescees a 
February 
Travelers Ins. Co., Hartford, Conn....... PV bwecececuc 
Two Republics Life, El Paso, Tex....... ia es ceeds 
Underwriters Life, Chicago, Ill.......... ee 
Union Central Life, Cincinnati, O........ ere 
| January...... 106 
Union Life Assur. Co., Toronto, Ont....... SERF occcccek 
Union Life, Chicago, Ill........cccccccee Pee stehcvdooss 
Union Pacific Life, Portland, Ore......... Po ee 
United Life & Accident Co., Concord, N. H.Aug.......... 
eR edecceese 
United States Annuity & Life, Chicago, I1].Sept.......... 
Universal Life, Cleveland, Ohio...........March........ 
Volunteer State Life, Chattanooga, Tenn.Oct.......... 
PV Sistetaes « 
Western & Southern, Cincinnati, O........ BN. nds inser 
_ Western Life Indemnity Co., Chicago, Ill..July......... 
| West Mutual Life, Des Moines, Ia....... SUR cieracvcs 
| Western States Life, San Francisco, Cal..Oct.......... 
Woodmen of the World, Denver, Colo...February.....124 
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Cut Down Expenseon 


- | Your Pay Roll Work , be a 





Your business can save what the big 
concerns have spent to find shortcut 
pay roll methods. This Pay Rolls 
Bulletin starts you where they left off. 


This bulletin is Free—another Bur- 
roughs Service. Itis full of meat— 
for instance: Figuring Time, Time- 
keeper's Report, Making Up Rate 
Sheets, Individual and Grand Totals, 
Insuring Pay Roll Accuracy, How 
“Uncle Sam” Does It, and Getting 
Production Costs. You will find the 
bulletin filled with money savin¢gideas. 




















Of course, we have a purpose in rv 
offering you this service bulletin. gape 

ur business istofurnish machinesto f § 
cut down Pay Roll costs. We find 
that the business man who saves 
money by using shortcut methods is 
usually ready to look into the still 
Greater saving he can make by hand- 
ling these saine methods ona machine. 























Send the coupon or ask our System 
Service Department for specific infor- 
mation on your pay roll problems. 


Burroughs Adding Machine Company 

No. 285 Burroughs Block, Detroit, Michigan 
European Office: 76 Cannon Street, London, E. C., England 
Makers of adding and adding-subtracting book- 


keeping machines, listing and non-listing adding and 

calculating machines, visible-printing adding and 

calculating machines—86 different models in 492 

combinations of features—$150 to $950 in U. S. 
asy payments if desired. 




























Send me a copy of your new Pay Rolls Bulletin. 
There must be no cost and no obligation to me. 







Name quuunqucccasacccnevevescscenconsesesseages sowmes . a 







Fiem 









Street 















City and State 


Business Employes 
Next time your representative is in this vicinity 
will also be glad to have him call and explain 

how a Burreughs Bookkeeping Machine could be 

profitably applied to my business. O. 


































—u— 














Da 
, 





